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Uning Panel Data in Modeling the Fluctuation of Foreign Trade Variables with Economic

Groth in Yemen during (2006 —2013)

Dr. Safa Abdullah Muatee Dr. Mohammed Ahmed Salem Balhuwaisl

Abstract

This study aims to use panel data to estimate the function of economic growth represented in this
study in (GDP) by explaining how to choose and reconcile the three models : pooled regression
model , fixed effects model and Effect Model and Random Effect Model. All of those based on
the coefficient of determination , Fisher's test and Durbin Watson's test in selecting the best
partial model from the general model based on studying three independent variables affect in
economic growth which called foreign trade variable. The study included four Economical
sectors 1s Agriculture, forestry and fishing, Mining and quarrying, Manufacturing, as well as
Information and communication,during the period 2006-2013.

The study concluded that the Fixed Effect Model is better than the Pooled Regression Model and

Random Effect Model in estimating the relationship between foreign trade variables and

economic growth.
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