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The Effect of Financial Leverage on Dividends
"An applied study on cement manufacturing companies listed on
the Amman Stock Exchange"
Dr. Salem Yuslam Lardi

Abstract:

The research aims to know the impact of financial leverage on dividend distributions by
application to cement manufacturing companies listed in the Amman Stock Exchange for
the period from (2015 - 2020 AD). It aims to indicate the extent of that effect by relying on
the annual reports of the research sample companies for the mentioned period through the
use of financial leverage ratios represented by ( The long-term loans ratio, the borrowing
ratio). The research used the descriptive analytical method, and after processing and
analysis using the SPSS statistical analysis program, the research found a statistically
significant effect of financial leverage on the dividends distribution in the cement
manufacturing companies listed on the Amman Stock Exchange. The Research
recommends the need for the departments of cement manufacturing companies listed in the
Amman Stock Exchange to study and evaluate the financing structure when determining
the financial leverage to reach the best financial leverage ratios.

Keywords: leverage, dividends, long-term loan-to-equity ratio, borrowing ratio, dividend-
to-net-income ratio.
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