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Abstract

This study aimed to measure the impact of hedging strategies adopted by external
auditors on mitigating detection risks. This was conducted through a field study
targeting auditing firms and offices in Yemen.

The study adopted an analytical approach utilizing the SPSS for software data
analysis, in addition to a descriptive approach to construct the theoretical framework by
relying on relevant books, journals, and academic theses. An electronic questionnaire
was used as the primary tool for data collection. The study population comprised all
certified public accountants (CPAs) in the Republic of Yemen actively practicing
auditing, based on the February 2026 records of the Ministry of Industry and Trade,
which totaled (37) auditing firms and (171) individual auditing offices. A total of (170)
questionnaires were distributed electronically, of which (136) completed responses were
deemed valid for statistical analysis.

The study concluded that the external auditor in Yemen applies hedging strategies
to mitigate detection risk to a very high degree (4.29). The results also showed that the
most applied dimension of hedging strategies is good audit planning with a very high
degree (4.47), followed by the auditor's industry specialization with a very high degree
(4.39), then the in-depth evaluation of the internal control system with a very high
degree (4.36), analytical procedures with a very high degree (4.31), the use of modern
technology tools with a very high degree (4.21), and finally joint audit with a high
degree (3.98).

The simple linear regression model proved the existence of a statistically significant
positive impact of hedging strategies (individually) in mitigating detection risk, and the
impact strength of the dimensions varied. The greatest impact was for the in-depth
evaluation of the internal control system ([3=0.726), followed by the use of modern
technologies ([3=0.646), then industry specialization ($=0.631), analytical procedures
(B= 0.623), and good planning (3=0.544), while joint audit came in last place

(B=0.523). This indicates a clear gap between the ease of applying certain strategies
(such as planning) and the reluctance to apply others (such as joint audit), alongside the
effectiveness of other strategies (such as the in-depth evaluation of the internal control
system) which are more influential yet less practiced in the Yemeni professional
reality.

The study recommended restructuring the priorities of auditing offices and firms
toward enhancing the most influential strategies, especially the in-depth evaluation of
the internal control system, while emphasizing the necessity of adopting an integrated
approach that combines these strategies rather than relying on isolated procedures. It
also called for professional legislation that encourages the application of joint audit and
investment in technical infrastructure and digital training, with recommendations
directed to specific entities—auditing offices and firms, the Association of Certified
Accountants, and the Ministry of Industry and Trade to ensure that these results are
translated into professional practices.

Keywords: Hedging Strategies, External Auditor, Detection Risks, Auditing

Firms and Offices in Yemen.
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